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gambr‘ia LEASE NO.

OIL AND GAS LEASE
PAID UP

AGREEMENT: Made and entsred into the L 2EP dayof _ December L1994
by and betwesn Daryl McKibbin and Marilyn MeKibbin (husband and wife)

ot 3791 Foust Road, Osseo, Michlgan 49266 hereinafter called lessor {(whether one or morel,
and WESTERN LAND SERVICES, INC.. A MICHIGAN CORPORATION, OF PO BOX 114, LUDINGYON, M( 48431, harainatter callad le

1. \v\Mn« st That llu uk‘l faract, for wnd in consldarataon of $10.00 Daflaa and ethar valusbhe connidaration, cash i hand peid, Lhe teceint of which
I harsl un part of waees to b pakd, hept and peclormed, he granted, dameisd,
laased lnd bl andt b hl-! wu-nlllwv @ran, demine, kease and Wt unti te sad bases far e 104 ¥ purpaew of mining, saploning and oparating
for aif and gas Inchudi ths uras of the ot wnd mathads, snd ol il‘m of pipw knas with it right to inetel ang
AR EN BABE T S0AVEY wALEY, BB, STRAM, Mecifey, we and Qud To, from, over, of acrots 1kl murnl o of sl
ihlrlun 1o produce, save end take coe of seld peducts, sod furinar goss ta ey @rant wnl, to #CL AN leRene's agani to anter Wi » wnn plan far
i 0 GpATSIONE A3 1o make & Declsstion for wisar 1o aMectusis seh & plan v\uthq h tha agent The suthasity ta do for Me principel eny lewiul
n:\ parfarmable By the prnclpsl, o8 thay cemain trect of lend stusied o 1he

ot Cambria Countyol __ Hilladale Stateof _Michipan
duscrad a0 foliaws, To-will

See Exhibit "A"
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IN TESTIMONY WHEREQF WE SIGN, Thinthe _ L2EN dayat __December YL id Tands,

yuare by paying o Ienduiing 1o Lesser, on o
P covarnd hataby, and Bonus 1o Be peS or

C'% :; ’
MeKibbin S 373-22-0181

Dags! %

Rayfond Bohner

MeXibbin  SS 366-30-6769

NOTE: FLEASE HAVE TWO WITNESSES TYPE OR PRINT THEIR NAMES UNDER EACH BIGNATURE

erarcor _Michigan )

i ACKNOWLEDGEMENT TO THE LEASE

onthis L12ED g4y or December 1004, bears me the undersignad » Notery Public In and for sasid county, ln tha State sforesia
oG Daryl McKibbin and uarilyn McKibbin (husband and wife)

1o me knawn as tha persan_g_ described In and wha axecuted the forsgeing instrument mchoowindged that [ _hs iy hed sxecuted the same a1
EHELT trea act and dasd

My C Expiran 3-22 L1989 L2 Notary Public
InmdFor h sdale County,Stale of,

Actingdn _____ County,Stateof
STATE OF ]
8s. CORPORATE ACKNOWLEDGMENT TO THE LEASE
COUNTY OF )
The faregoing Instiumant was acknowledgad bators me this day of 198 by
as al A Corparation, on behalf of 1aid corporatian.
[ Lo
My Expiren .188 Hetaty Pubtic o
in and For County, State of -
Acting In County, Stete &l » 1=
Praparsd by Leflah M. Bohner af PO BOX 110, Ludinglon, M1 48431

FORME:ine00 184 goc
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'EXHIBIT "3 "

This Exhibit _ A is attached to and made a part thereof that certain Qil and Gas
Leasedated _ December 12 .19 94, byandbetween

Daryl MeKibbin and Marilyn McKibbin (husband end wife)
as Lessor (whether one or more) and

Weatern Land Services, Inc. , as Lessee

Towmahip 7 South, Range 3 West

HAC, dul
Section 12: The South Y4 of the South East Yy — !

Section 12: COMMENCING 412.5 Feet South of the North West Cormer of the South
il
West %, THENCE Fast 990 Feet,THENCE South to the South Line Section,

Thence West 990 Feet, THINCE North on the West Line Section 2227.5
3 Feet to the Polnt of Beglnning, EXCEPT COMMENCING at the West ¥ Post,
/ THENCE East J_2_2.57 Feet, THENCE South 1537.,5 Feet, THENCE West 322.67
Feet, THENCE Nocrth 1537.5 Feet to the Point of Beginning, ALSO
EXCLUDING, COMMENCING at the South West Corner of the South West Y,
THENCE East 485 Feet, THENCE North 235 Feet, THENCE West 485 Feat
THENCE South 235 Feet to the Point of Beginning
Section 13: The West Y of the North East %, Except part of the South West Y- .1} V}afljﬁ)
of the North East % of Section 13, COMMENCING AT THE North % Cornar
ifj(‘_7( ?) of said Section, THENCE South along the NOrth-South J; Line 1511,53
Feet to the Point of Beginning, THENCE South 89 Degrees 31M 0" East
318.40 Feet, THENCE South 684.07 Feer, THEMCE North 89 Degrees 31M 0"
West 318.40 Feet, THENCE North along the North-South % line of Said
Section 684,07 Feet to the Point of Beginning

SIGNED FOR IDENFICATION

Formetblank.for 30



o gm0 —

Producers 58 - Michigan o"— AND GAS LEASE

Lantowiers Form i 20

TS AGHG Lt M i s BB ayae .. ...  Mareh C 9 86
Daryl McKibbin and Marilyn McKibbin, husband and wife

fes o (WIEHBE o ar mare). whusu iddioss s 3,79 Foust Rd. Osseo, Mi.

. Charlie Hudson & Assoc., Inc. 14363-E Torrey Chase Houston, Texas 770Lésswe, WIINIGSEIH

1 Lessor, wconsiderationol N tf_’_‘__‘"_’lq_ OChC},‘_ vqluat}lecons@_cration_ . C Dol et
of winth &y, hateby acknowleuges, and af e cuvenants and agreements ol lessee terenalier conlamed dous hereby qrant. leise and el o e
Ihe ¥angd covered hereby lor he purpases und wilh the excluswve 1ghl of exploiing, doling and operating far pioducng and owinng ait. gas, sulih e ind
ah oiher nuaecats produced n congunchion herewilh, logalher with [he night 10 make surveys on said ‘and lay pipe hines, eslablish and ubihzifncild e o
sullace or subsudace tsposal ol sal water, conslruct toads and budges. dig canals, buid tanks. power slalions, {rlephong ngs. and ofty i
un s.d land, necessdry of useltul 10185580 S aperalions in exploiing, driting lar. producing, treating, $1011ng #nd $raNSPOCLNG NINRTATS Prodiuce:
Lt cover ed hereby of any other lynd adiacert thereto. when sad iidhacent land 15 spaced. od o ybiced with any fands cawried hereby The tand

Hillsdale Michigan

cowated heteby, beren called “'sand land 15 lacated in the County of . e e SlAle O T g gy and
avserbedas ollows: Township 7 South, Bange 3 West: The South 1/2 of the Southeast 1/4 of Section
12, also the West 1/2 of the Northeast 1/4 of Section 13 except therefrom; commencing at the
North 1/4 corner of Section 13, thence South 1511.53 feet to POB, thence East 318.4 feet,
thence South 684.07 feet, thence West 318.4 feet, thence North 684,07 feet to POB. The abave
described tracts containing 155.00 acres M/L. *This lease is subordinate to an 0il & Gas
Lease dated 1/15/77, recorded in Liber 472, Page 553, of the Hillsdale County, Michigan
recards, covering the above described land, the primary term of which expires 1/15/87.

This lease also covers and :nciudes any land contiguous 10 o1 adjoining the land above described ang (a) owned or claimed by lessor by nmilahion
gresciplion, POSSESSIon, feversion ol unracorded instrument of (D) as 10 which lessor nas a prelerence fight ot acquistlion, Fos tha puipose of deter:

mining 1he amunt of any bonus, delay renial or ather payment nereunder, said fand shall oe d 10 contan 155.00 L_acre
whelher actually containing more or less, and lhe above recilal of acreage m any lractshail bqu mod ﬂga LLT RIS :lﬂa @ thataol K
f: b hila e i) 1990,

uar i"‘

2 Unless sooner lerminaled ol fonger kapt un_lovce under olher provisions he:eg! .rlgll;'InEse ﬁta u!rl'!aln"fn';l ice lora lerm Xlx}ah vears from

1he dalve hereol, heretnalier called "primary lerm”, and as long Iharealler as operations, as hereinalier gelined, are conduciad upon said land wiih no
cnssalion lor more than ninety {90) consaculive days.

3. As royally. lessee covenants and agrees’ {al To delwar In the credit of lessor n ihe oo e 1o which essee niay connecl 1Is wells (ha equal
one-eighth part of ali ol produced and saved by lessee Irom spid land, ar lrom bme 10 ime, al the ophion ol fessee. 10 pay BES0! Ine average posted
market price of such one-eighth par of sugh ail al the wells a5 0l the day (15 tun 10 the pipe lne or-slorage tanks, lassor'sileresl, in either case 1o bear
one-eighth ol Ihe cast of realing ol 1o render i markelable pipe tine oil: (b} T pay l@ssor on gas and casinghead gas produced lom said lard (1) when
s0ld by lessae, one-aighih of the amounl realized by iesses. compuled al ihe mouth of the well, of (2] when usad by lessee oll sad land ot in (he
manulaciure of gasokng or other praduc)s. ine market valua, al |he moulh of the well, o ene-aighth of such gas and casinghaad gas: ic) To pay lessor on
alt olher nunerais nined and markeled or ulilized by lessee 1rom said land, pne-lenih eithet in kind or value al the well or mine al lessee’s aleclon. ex-
cepl that on sulohur auned and maiketed e rayally shall be one doliar {31 00 per Tong (o 1L 3i The gxpiralion of tha primary tgem o &1 any ime or
tnmas thataallet, (hete 15 any well on sald land or on lands with which sakd kand or any porldn thereol has béen podied, capable ol progucing od of gas,
and afi such weils are shulin, this leagn shali, neveriheloss, continue in (oree as Inaugh operabinns ware neing conducied on said kand tor 30 1ang as said
wells are shutdn, arg inarealter this lease may be continued in 1otge as If no shubin had occured Lessaa covenants and agreas 10 use reasonabte
diligence 1o produce, uliiza. or markel The minerals capable ol bewng oroduced fiom said we'ls, bul in the gaercise of such diigence, lessae shail nol be
enlgaled lo instak or lurnish lacities other than wall laciliies ang ordinary lease tacidies ol How ines, separator, and lease lank. and shail aal be
required |0 seltle fabor Irouble or 1o markat gas upon lerms unaccepiable (0 lestee |l al any ime or imes aller the gxpitalion of the primary lerm aif
such walls ara ghulan lor a pecod of vingty conssculvi days, and dunng such lima there are no opatalions on sand land, (hen ai or belore he exavation
of sald ninety day pueriod. (essen shall pay o 1endor. by chack of drall 0! lesses, as royally, a sum equal fo the ameunt of annual delay rental provided 'or
in Ihis iase. Lessee shall make ke payments of lenders at of belore the end 0! each anaiversary of the expiralion ol sawd renely oAy penod H ugon sien
anmyvarsary Ihis lease (s being continued in lorGe solely by reasen ol (he prowssions of (his paragraoh. Each such payment or lerder shall be mada 10 1t
patligs who al the lime ol payment would be entilled 10 receve Iha royallies which would be pald undal (s lease il the wells were producing. #d may.
be decosited in a deposilony bank provided tor betow. Nothing herain shall impay lessee’s rignt 10 reiease as pravided in paragraoh 5 hereo! in eveni ol
assignment of this lease in wholg or in part, habilily lor paymen! dar shall resl iy on (hg then owner ar owners ol Ig lease. severally ag
lo agreagqe owned by anch

4. Lessee is hereby granled Ihe right, alils oplion. 1o pool or unjlize any land cavered by this lease with any oihar land cavered oy his lease. andfor
wilh any plhet land, lease, or leases, as to any or all minerals or horifons. 5o as (0 establish unils contaning not mate than 80 surlace acres., plus 10
acrpage lolerance provided. howevet, unils may be establishied as 10 any one or mare horzons, of existing unils May be enlarged as 10 any one or maie
nonzans, so as lo conlain gt more than 640 surlace acres plus 10% acrezge loterance, o limiled to ong ¢ mare ol the loliowing, (1) gas alhet than
casinghead gas. (2) hquid nydrocarbons [condensale) which ate not liguids in Ihe suDsurlace reservor |3 minarals produced lom wells classiled as
ges walls by the conservalion agency having unsdichon Il larger unils Than any of those herein peirlied, either al the ime eslablished, or aller
enlgrgoment, ate tequired undel any governmanial rule or ordar, for tha grilieg e ooedabon of a weital 3 reqular locaton.or lar oblaiting
aliowable from any well (o be drilled, driling, ot alieady dofied, any such unil may oe eslablisred of enlarged (o conloim | ihe size fequired by such
govarmmantal order of 1u's. Lessee shall sxercise said oplion as 1o each deswced unil Oy execuling an msiumant idenlifying such umi and fhng iy dor
regord in the pubhe ollice  which this isase 15 recardad, Each of said oplions may be exetcised by 'essee 31 any ime and liom Lime to lime while 1his
lease is in lorce. and whether before or alter praduclion has been eslablished @iner on said land: or on Ihe noilion ot 5a:d land mewdiag in the ol o an
other rand unitized therewith, A unit eslablished bereunder shall be valid and effeclive lor all purposes of this lease even Ihough there may be mineial
cayally, o lsasahoid inlalests in lands wilhin {he umilt wnich are not powied or Any cond d on any garl ol sueh ynitized
tand shall be cansidered for all purposes, exceot the paymeni of rovally operations conducied Upon sadd land under 1nis lpage. There shall be atlocated
10 e (ang covered by (s lease within each such unil [hat Hropotkion of the tolal produchon of umlized minesats ony b unil. alter deguchng any used
0 leage or unit uperations, which the number of surface acres o sueh land covered oy Iis idase within Ihe Ll bears 10 1he lofal numbar of surtace
acres in tha umil, and the o ion 80 d ghall be ad lor all ngluding pay o delwery of royaily. overnding rayally and any
other paymeants oul @' groduclhion, 1o b the enlite juction of unilizeg Is Irgm the 1ang 1o whizh alocaleg in tha sarma mannar as thougn
produded \here!rom unde? the lerms of This iease, Tne owner of ihe reversionary eslale of any 1erm ayaliy g mingral estale agrees (hal Ine accrual ol
:gpyalies pursuant 1o 1his paragraoh or ol shutin toyalies trom a well 00 Ide uni shall satisly any bmuanon ol 1@ ipquinng producton ol el or gas. The
tormation al any unil heseunder shall nol have the ellec of exchanging of lzansiecning any inleres| under Ihs lease betweon patlies HNewner shall
umpar Ine 1ghl of iessee (o release as provided in paragraph 5 neren! excepl Inal lessee may nol 50 selease as 1o land within a unit wailg thete are
aparalinns 1hereon far urilized mingrals unless ail pooled leases are raleasad as 10 lands wilhin the umi, Af any lime while this leasa is in force lessee
may dissoive any unil esiablished hereundat by hing lo tecacd i the public olfice where thig lease 18 (ecarged o deciaralion la ik eflect. (al thal imia
no operahong are being conducted thergon lor unilized minerats. Subjecl to (he provisions of this paragraph 4. a umil once eslabhshed hereundar shall
ramain in lorce 50 lorg as any lease subject therelo shall romain i lorce [ his Jease now 01 hereatter covers separale lracls, na pooling or unilizahon
of ioyaily interests as belwean any such separale liac!s s inlendad or shall De impted or resull merely trom fhe inclusion ol such sepatale iaeis withkin
\his lease byl lessee shall neveriheiess have the ngnl 1o pocl or unitize as provided in [his paiagraph 4 with consequent allocation o produchion as
herein provided. As used in Ihis paragraph 4, 1he words, “separate 1ac!’ mean any tracl wilh icyally ownersmp dilteting, now or hergaller, mther as (o
pariies or amaunts, lrom Ihat 3s 1o ary others parl of the leased premises

& il operalons are nol conducled on sad land on or belore {he (irst anniversary date hereol, Ihis lease shall lerminale as 1o both parlies. uniess

lessee on of belore sard dale shall. subjec! i the furlher provisians hereol, pay or tender lolessor or talessor's creditinthe

Branech County Bank Bankatl08 N Main, Reading, Mi. "ﬁq?v},‘,ﬂ
successors, whigh shall canlinue as (he deposilory. regardiess ol changes in ownership ol delay rental, royalhes, or olher moneys Ihe sum ol

$155.00 (one hundred fifty five and 00/10QMch shallcperate 3s dolay rentaland cover ihe prvilege of delarrng creralions
tor ane year lrom said date. In fike-mannaf and upon ke payments of lenders, operalions may be luilhar delarred tor Iike penods ol one year each
duning The primary term. || 81 any broe thal lessee pays of lenders dolay renial, royalties, or alher maneys, two of More parties are., of claim (o be, en
lilled 1o recaiva same. lessee may. In bieu of any olhar method of payment herein provded. pay or lender such enial, foyallies. or other monaye. in Ife
manner harein specilied, aither jointly In such partias or sap iy to sachin gance with thei respeclive ownerships thereal, as lessee may elect
Any payinent hetaundar may be made by check of drall of tessee Geposiled in the mail of delvared (o lessor or 1o a depesiiory bank an of belare tha fast
dale tar payment, Sad deiay sental shall ba appactionabie a5 le said land on an acreage basis, and a lailure 1o make prope! payment or tandar of delay
1antal as 1o any potlion ol said land of a5 Lo any Inleras! \herein shall ol atlect trug lease as 10 any porlion of said land or a5 1o any inleiast Iherein as lo
which proper payment or lendes is made. Any payment of tender which is made wn an allempl Yo make propgr payment, bul which Is efroneous in whole
ot In parl as 10 parties, amounis, of depository. shall nevertheless be sullicient to prevenl lerminatan of this Tease and ta exlend the time wilhin which
| may be cond 4 1n the samo manner as Ihouigh a proper paymenl had been made; provided, however, lessee shall correc! such enot
wilbun thiely (30) days aller lessea has receved wrillen nolice Ineraol lrom lessor. Lesses may al any lime and from [ime 10 lima execuie ang delwar (o
rssar of Nile lor recard a release of releasas of lhs lease as lo anr part of all o said tand o of any minecal o horizon (hergunder, and Ihereby ba
relieved ol all obligations as to the rel d ge of intgrest. Il 1his lease is 50 released as 10 all mingeals and horizons under a portion of said land,
the delay renta! and olher paymenis compuled in accardance therawith shall thereupon be reduced in the proportion thal the acreage releasad bears lo
\he acreage which was covered by this lnase immediately priof 1o such release.
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& W at any lime or times during the primary tenn operabions are condutted on caid land and If all operations are disconlinued, \his lease shall
therealler tarminale on ity anniversary dale next loliowing the nineliath day alter such discontinuance unless on ar balore such anvasary dile
lesses elther (1) conducis opaalions or (2} commencas or tesumes Ihit payment or tender of delay (enlal, provided, however, it uch anmuves sary aate
is al Ine end of the prlmary tarm or if there is no lurthas annlversary dale of the primary larm, this lease shall lerminale at the end ol such leim at on the
mncdlelh day altor ce ol all , whichavor i5 1o later dale. unless on such latar data: sliher (1) lesseo 16 conducling eperalions or
(@) tha statin weell provisions of paraarsnh 3 o ihe provisions of paragragh 11 o applicabie. Whenevar usad in Ihis (pase (he word "operitions shall
nean operatioits lar and any of the loliowing drifling, testing, compleling, arking ploting, deaponing, plugaing back or repatring at i woll in
seatch o ot it in ende 10 oblaln p i ol oll, gas, sulphur or ofhor minatals, pradustion o! oll, gas, suiphu or othisr mingrals, whulhot or nol
in paying quantiias

7 Lessee shall Have the use, lree 1hom toyally, ol waler, other Inan trom lessoe's wale walls. and ol ol and gas produced trom sind nd n all
opriatns hiereunge Lessee shall huva tho nghl al any (ma ta remove all machinary and lixiures placed on said land, mcluding e nght to drav and
rerhove cnsing. No walt shall be drlled nearer 1han #00 faal o the house of barn now On said [ard withoul the consani of the tessor Lasspe shall pay tor
danuiges chused by ils operationz lo growing crops and limber on said land .-

& The righis and estate of any parly heselo may be assigned lom ime 10 Lima in who'e of in parl ind as 16 any mungel or hongan LU U
. oblig A Cor ol (his ipase shall exlend ta and be binding upon the gatties hecelo, 1nen hans Successos o ariek
SURCRSEWE ASSIONS. NO change of divaron in (ha owngeship ol sald land. 1oyaities. delay tenlal, o olher monays, of any parl Inernal, Towse i v
tecied. shall increase 1he obligations or durvnish The 1ights of lessee. including, but not bimiled 1. tne jocation and dilling ol wels and the gt
ol production. Nolwihatanding any other aclual a1 construclive knowladge or nolice ingenl of or to legsoe. (1S SUCCESSOrs Of ASSIGRR. NO Charyi o
aiigion i 1he pwnership ol said land or of tha royalties. delay rental, or ofher monays, of (he r:ghl Lo recaiva the sume. hawsoever ellecten sl pe
hinding upon the than racord owner al this lease until Py (301 days atier Lhare has been lurnished (0 such rncord owno! al s of ks progipa plien of
bisinEss by IEss0r 01 |Es501s NENs, Succesdors, of assgns. nolice al such change ar dwision, suppofied by either 0nginals of duly corlilied eogues ol
Ih ingliymants which nave been properly lled for record and which evidance such change of dwision. and ol such courl records and procendings,
tanscnpls. ot olher documants as shall be nacessary i 1he opimon of such recard owner 1o aslabiish tha validity ol such change or dwision 1 any sueh
chiange in ownetship occurs by readon of the death ol lhe cwner, lessea may. naveriieless pay or tender such toyalties: dolay tental, of aihet mungys,
o parl theracl, 1o tha ctedil ol 1he decedan! in a depasitory tank provided lar above in ihe gvent of assignmoni of this fease a5 lo oy pitl wrelhar
dended or unoivided) o! said land, \he delay rental payable hereunded shall be appar as he several 1 gwnie(s, 1atably according
lo Ihe surface area o1 undivided interests of each, and detaull in delay renial paymenl by one shall nol aflecl ine nghl of other leasehoul owners
heteunder

9. Inthe evenl lessor considers (na) lessae has nol complied with all its obligatians haraunda. boin gxpress and implied, s SNt nanly lesser
inwriing, seting oul speciically in whal respecls lgssee has preached s contract Lesses snall Ihan have snly 1601 days alle* recompl ol Al nolice
within which 1o mael or commence 1o meet all o any parl ol the breacnes alleged oy lessor, The service ol sa.d nolice shail ba grécedent (o [he bonging
ol any aclion by lessor on sa«d lease lor any cause, and no such achion shall be brought until the lapse ol exly 160) days alter service ol such achce on
fesses, Nanhat the service of sawd notice nor the doing of any acts by lassee aimed Lo mes! ail or ary of he alleged breaches shall be deemad an ad
mission of presumplion (hal lessee hastaled lo perlom afl iis cbligations hereunaer [l Ihigiease is cancelled 10t any cause. Il snall neveringless rempr
n force and atfect as 10 (1) sullicient acreage around each well 35 1o which thare are operalions (o cansiiule a drlling or rmaximym atlowatile onil urideer

phcatie gove | ragul 5. (bul in no even lzss than lorly actes). such acreage to be designated by lassee as nedrly ag praclicable «» tra lorm
ol @ square centered al Ihe well, of m Such shape a5 hen exisling spacing 1ules requ re. and 12) any parl ol sau land included in a pogied umi on wdich
Mare are operanons Lessee shail also have such easemeonis on said land as are necessaly o operalions on Ihe acreage so relaned

10, Lessor hereby watranls and agrees 1o gatend litle 1o said 1ana agawnst the claims of all persons whomsoever Lessor's nghls and inigesls
rargunder shall be charged pomarily with any mortgages. taxes or othar hiens. or nierest and othe: charges on said fand. bul lgssor agreas thal lessoe
shail have the nght at any ime (o pay ot reduce sama lor lessor. elthar betorg or aller malurily. and be subrogaied o Ine nghts of the halges thaieal and
10 deduct amounts 50 pawd lzam rgyalities ar oingr pay big or which may become payable 10 lessor andior assigns under (nis iease. |l this ease
covars a iass interest i the o gas, sulshur, of olher minerals in all o+ any part ol said tand than Ihe enlirg ang undraded fee simple estate iwhether
1es501's nleres 1§ herain specilied or noill. o no nterest inerewn, then (no rayalles, dalay rental, and oiher maneys acciung from any part as 1o which
s lease covers 'ass Ihan such 1ull slarest, ha'l be pard only in the propoftion which the nleres) Ingrain. J any coveted Dy Imsg lease. bears lo ing
whale and undivded lee simp'e astate tnerain, All royally interast coverad by 1S lease lwneiher of no. awned by tegsorl shall pe pald aut ol the reyalty
hatem provided. This iease shall be binding upon each parly who executes itwithout regard 1o wheiner 11 is excculed by all Ingse named herein as LEasnr

111t while this lease s m torce, at or aller (ne @spiration of Ie prmary lerm higrgol il 15 A0t DRINg corlinugd n lorce by reason ot the shutm well
provisions of pai agraph 3 Fereo!. and lesses 1s nol conduching operalions on sid 1and Dy 'eason of { 11 any law, oeder, 10le o regulation, (whatner o ngt
subsequently determinga to be wmvild) or 121 any 0INer cause. whelher similar o digsmiae iexcen! | mangiall neyong e seasonanie caniiol of itssen.
(e primaty lerm and the delay ienlal orovsions hered! shali be exlengod unii ne lirst -antpyeisary date nereal eourning ingly @01 g more dihye
tenipwwing (he removal of such detaying cause. and lhi inase may e extenged thpraalian by coeralens as | sich delay had nol accured

12 Lessor hareby expressly relinquishes gower and (eleases dnd wawes alt nghits under and by virlue of IR homMesiead @ sernphan I A5 INTotar 43
\hey may in any way atfect Ihe putpose |or whigh this lease 1S made

13 In ne avenl thal lessor. dunng Iha prmary term of 1his lease, receives a bona hde offec which lessor s willing o acceo! lrom any party offering 1o
purchase from lessoi a lease covering any ar all of the subslances covered by this lease and covering all or a porhion of the lang described heren, with
Ihe Irase becoming eflecive upon riowalicn of this lease, lessor heteby agrees 10 nolify Iessee tls SUCCESSOrs Of assigns. in wrtting of said after im-
mealalely. including in Ihe nolice lhe name and addrass ol 1he ofleror. the piice offered and all other pertinenl terms and condilions of \he offer
Lesses Ior aperod of Lfleen days allar ihe recaiol of [he notice snall nave prior and prelerred hght and oolian 10 puichase Ihe lease of part thereot of
wteres! therem, covared by the ofler at Ine price and according to the Ierms and condil'ons specified 'n the oifer Al olters made uo to and includ'ng
\he last oay af the prmary lerm af this lease shall be subject to the teems and condiions ol this Seclion Sho.ld fessee eiecl to purchase the irase our
suant Lo the (Rrme nerea!. f 5hat 89 nguily 18§sor I wrting v mail of tetegram prior 10 expiralion ol said 15:0ny penod Lessee shall promptly (hereal-
let Turrign o lessor the new iease axeculion on behall of lessor(s) a ong with ressee s sight d-alt pavat'e ta {essor im payman! o! he specilec
amount as considerancn la: th # rase such deall beirg subject only 10 appraval ol le accoramg 1o the terms tharent Upon tecripl Inerac?
19350115 Shall promplly eacctte sa e 3e and (elyen same 3long with the endorsed orall to lesser s 'epraseniabve o IRtougn tessor{& Can~ At rarnrg
lot payment  See Exh'i,b}t"'l\ attached to and made part heccofl.
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AFFIDAVIT
» 3 QQSJL.\‘T '\Jcm'&vn&-‘(
Daryl McKibbin‘and Marilyn McKibbin, husband and wife T4.07 CEEDS
379 Foust Road, Osseo, Michigan 49766
being first duly sworn depose and say:

that they are the present owner(s) of the following described lands, situated
in _ Hillsdale County, State of Michigan, to-wit:

T75-R3W
Cambria Township
Township 7 South - Range 3 West

Sections 12 & 13: The South 1/2 of the Southeast 1/4 of Section 12, also the
West 1/2 of the Northeast 1/4 of Section 13 except therefrom; commencing at
the North 1/4 corner of Section 13, thence South 1511.53 feet to POB, thence
East 318.4 feet, thence South 684.07 fect, thence West 318,4 feet, thence
North 684.07 feet to POB.

which land is described in that certain 011 and Gas Lease executed on the
4th day of March , 1986 by Daryl McKibbin and Marilyn McKibbin,
husband and wife
as Lessor, and Charlie Hudson & Assoc., Inc., 143b63-E Torrey Chase, Houston,
Texas 77014
as Lessee, recorded 1n Liber 544 , Page 950 , in the office of the Register
of Deeds of said county.

That safd lease was subject to conditions as stated in that certain
unrecorded letter agreement dated March 4, 1986, as follows:

"It is understood and agreed that the total bonus consideration for the abave
described Tease to Charlie Hudson & Assoc., Inc. shall be $7,750.00 , subject
to the further conditions hereof. Charlie Hudson & Assoc., Inc. agrees to pay
you §1,937.50 of that consideration concurrently with your execution of the
CharTie Hudson & Assoc., Inc. lease. The balance of the bonus consideration
being $5,812.50 shall be paid to you within fifteen (15) days after the end
of the primary term of the existing 011 & Gas lease (hereinafter referred to
as "existing lease”) as identified in the Charlie Hudson & Assoc., Inc. lease
and to which the Charlie Hudson & Assoc., Inc. lease is subordinate unless (1)
Charle Hudson & Assoc., Inc. should elect not to maintain the Charlie Hudson &
Assoc., Inc. lease or (2) the existing lease is maintained in effect beyond
the end of its primary term by drilling or production in which event (a) the
$5,812.50 1installment of bonus consideration shall not be payable and (b)
Chariie Hudson & Assoc., Inc. shall promptly execute and record a release of
the Charlie Hudson & Assoc., Inc. lease.

It is further understood and agreed that if a well is drilled under the terms
and provisions of the existing lease and is completed as a dry hole prior to
the end of the primary term of the existing lease, Charlie Hudson & Assoc.,
Inc., shall have the right to execute and file for record a release of the
Charlie Hudson & Assoc., Inc. Tease within fifteen (15) days after the end of
the primary term of the existing lease in which event the $5,812.50 install-
ment of bonus consideration shall not be payable.”

- - - - = - - - - - = - = - - = o= = - = - =

That since the date of said leases, there has been no well drilled upon
said land, or lands pooled therewith, and furthermore the optional payment of
the balance of bonus consideration in the amount of $5,812.50 , to effectuate
the Charlie Hudson & Assoc., Inc. Tease, due to be paid within fifteen (15)
days after the end of the primary term of the 0i]l & Gas Lease recorded in
Liber 472, Page 553, of the Register of Deeds, Hillsdale County, Michigan,
said expiration date being January 15, 1987, was in fact not paid to the
Lessor or any bank for their credit, as of February 3, 1987. ~
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Affiant further states that by reason of the noncompl{iance with the terms
of said lease and Tetter agreement, by Lessee or his assigns, affiant hereby
declares said lease to be void, and will not in any manner recognize the same
as a valid or existing lease,

Witnesses )
X é{#& X@m/?p/ CW—:#
Jud¥ Zuv / DaryV McKibbin

DO OSSN sg X Macllo) e f ok

William K. McGuire cKibbin

State of Michigan (Individual Acknowledgement)
County of  Hillsdale ) SS

On this 25th day of Februar , 1987 , before me, the undersigned, Notary
Public, in and for said county in the sfate aforesaid, personally appeared
Daryl McKibbin and Marilyn McKibbin, husband and wife,

o T :
William K. McGuire NHotary

My Commission Expires: 12-13-88 Jackson County, Michigan
Acting in Hillsdale County, Michigan

Prepared by: David K. McGuire, 4123 Okemos Road, Suite 17, Okemos, MI 48864
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Producess B8 rofM « miliaale Uoonty, iich __\ 40
iad. Mict, Ohlo (1— 76) LIBER 472 PAGE 553
OIL GAS AND MINERAL LEASE
15th . a of..J8uATY 19.. 32,0
mr;‘i'sn“i?fﬁﬁfﬂ"mi‘ ﬁ'arnyn MeKibbin, Huuhané‘ a:n'ld wife )
lexsor (whnlhsr one or more), whose address is:- 222, Fouat. Read.,, Rt #2,. .ﬁaau&.,}lich.‘lgan..o.bgzﬁﬁ e
d. K. a,._thqm;_lu Noxrgh.. J_a.ffmnn. Marshall,. Michigan.. 4906, lessor, WITNESSETH:
n and More Dollars,
af whchl; ac.:nn d, and of the o&venﬁum? agreements ¢ M:deri‘rﬁmn c:_:;.wne%‘ does ‘hmExy n, 1 und €L tnto Jesser
i sy o s ng S, e e i o i s o ey A

dl.;h;lsh d utllta heslli‘el‘ for mnmﬂ: subw‘:fna dls;:ﬁl}ofdmt waler, :onatrucll Ilnunlds and brid, bulld tanks, s "13‘;‘:'”"
t one oyee houses and of structures on and, nece or uszful esee sopcri tons n n d:ﬂl.hl o ; ucin,
m{tns. storing amr‘ A n]n d from the land ﬂnbr or gny olher land adjacent uugcto 4 hmb;‘

pertin called “said land”, is located In the County of ....HHLMM state of ....Michigan , and s described as foll

Section 13: WINES, EXCEPT commencing at the North Quarter corner of Section 13, th

South 1511,53 feet to the P.0,B.; th E, 318.4 feet; th S. 684. 07 feet;
th W. 318.4 feet; th N, 68007feettopon

This lease also covers and Im:iudﬂ any land contiguous to or adjoi the land above described and (a) owned or claimed ¢ by limitation,
P I P 4 - of (b, J} m which lessor has 2 preference right of u:quisll.lon. Fet:"rlho purpose of deter-

mining the amount of any bous, df.h or olber payment heraunder, said Jand shall be deemed to cant 135 acres, wheth
acival y containing more ng lels. and l!wrabtm recital of lg-l:m: in any troct shall be deemed to be the true screage Lhereof.

or tad m v kept in force unﬂlt ather provisions hercof, this lease shall remain in force for a term of ten (ng)‘vm

U 200N
gg?uﬂ”u‘;:;m I'ogrl':‘\nn uuanimly 'gunfm ,and us long therealler as operations, as hereinafter defined, are conducted upon

3. Asroyal .m-a uud eé:ﬁvﬂloth:c!edltofkmt Une to which lemoe connect s wells, the
[} m % proéuned J fiom wmid land, nr from ﬂm’?w um:. at_the op una%ﬂma o m lessar the
posted muim pdu uIn.vd} one-eighth part of mch oil al the s as of the day it is run to the pipe llne at storage u.nlu.l mteml..

, 1o bear ene<cighth of the cost of wﬂnthou 10 mnier it marketabie pipe line oll; (b) To pay lessor on arilﬂ fas pro-
ount realized by Ic or;! ‘p used hy

either case
duced from mid land (1) when by lessee, cpsee, computed at the mouth of the we
11 s ) {acrure o?‘ olher produeu. the market value, at the meuth of the well, of an

and tad gas! {c) To (p.uhpo: on all other mimnh d and ir.-md ar nulmd by leuec from 1aid land, one-tenth mh:r n un
value at well or ¢ at lewee's clocmm except that an ulphur r Goy shall be umdol.‘l! {Sl Qg:n pe& 1ong ton, |f, n
the expiration of the mmrrenn vdmto:ums J‘Jllm' nnsuwml d o nnlmdsm portion
thereol has been pool nmhla o nn ?m lhul-l-n. all, mnnue n ro u
'hld operalions ';:ll being cond nc::dm b or 20 long 23 suid uuu:te slrt:cl‘-ln mﬁl therea u dm Iug m:ﬁ con| n:fag‘h force u;l;r}n ’h“il:ld

nccum s3e6 covenants and agrees 1o use reasonable o uce, utilize, erals cay in, v tom

1, but Igﬂltlﬂ!ﬂ oﬂu &ﬂ::cnu ?mu thall not be o ed pm install or “.i"'r'.mum other P:mll [acili u&m ordinary lease
hcﬂllm of Now lines, separator, an and shall not be mqn&md 1o sat Un labor trouble or to ol gas upan terms unacceptable to
lessee. [f, a1 any tme of afier the ex: IJua of the ngl such wells are sl\uvin for wmd of ninSly conseculrve days, and du
such time there are no operations on h:‘dn mala«btor: € expiration al d ?n lesses shall or lender, by check or draft

I'Icuu: a1 royalty, 2 sum eq\sllw ulonm. of aanwal delay rental piovided fo all make like payments or lenders st or

bt ore the end of dl:lh I.muverﬂl‘f of the expitation of wid ninety period il upon m:h anniversary I!m Icase is being coniinued in force solely by

reason of |hepuoT of p-rﬂuuph.zmhuchpn ment o1 tendar shall be made Lo Ule puue-smn :lu time of payme: tmld'beenu lad
tommﬂn z tm-b | Woul btﬂidundwﬂm we if the wells wese producin f mldcm‘ﬂ‘nihnkprm for
below, impais lewce'y n;m 1o release u provided in WM hmnr. n event od assignmen ase fn whole or in

wmymtmudlnhﬁl exclusively an the then owner oF this lease, severally as 10 acreage owned by esch.

§

--.h"

Legse {5 here !mudmmg mopmn, to pool or unitize any land mendbbyblhulﬂ:emlhm ul.hcrhndmnﬂbythuk
and.p‘ormmmyouwlm . OF leases, a3 1o an) intrals or borizons, 30 a1 1o esiyl unils conlaining nol more than 80 aur. muuu.
plus 10% mugt ni established as to ane of m Mh?‘s existing units may be ¢nln?ad f
one ar mare uuiom more 6\;0 surface acres plus | wu?ﬁnm ited tuw:ormruof wh:#{ |
25, nlim than uﬂn m‘ul hauld Iw (condensate) which ?e Liquuds in the m‘h 3ce resarvoir, (

wells classified as l" qazn ey having jundiction. If larger units than m ose herein p-mmmd uu.mr n 03 ullu.'
e-n.l =d, or alter mlu;:menl, m nqﬂnd under any governmental rule or order, for the ing or tion of 3 well at a regular location,

from any well 1o be dnlled, dulﬁnl;haoﬁ ilready drilled, Iﬂ’;“ such unit may be establithed of enl
m confnm 1o the nze 'ﬁi uired by such Pmmw order or rule. Lessee ercise said option = lo esch desired unil by exceuting =n insl
ment {dentifying such vnit and il Tor record in the pnhﬂ: office in wh-:h l'hn lease |y recorded. Each of sald eptions m{ be exercised b
lestes af apy time and {tom time to time wqile this leuse s ore or afler production has been eslablished elther on sal
land. or on the portion of said land included in the unit or cm oth:r flml unlllzad therewith. A unit established hereunder thall be valid and efTec-
tive for all purpotes of this Jease even lhoc!h there may l{u'ey ar lnsehold interests in lands within the unit which are not effec
pacled or umitized. Any opmvgms conducied on any pan oinlc uru land shall be considered for all purposes, except the payment N'NIYOII)'.
aperations conducied upon said land under this lesse. There shall ocated lo the land covered by is lease withm each such unit thal propor
tion ef the total p 1 of unitized minesals from the unit, :ﬂ:!dcduclins any wsed in lease or unit which the bet of surlace um
in such land covered by this |ease within the unit bears to the total number of surface acres in the unil, and the production o allecated mul?c
gdered for all purposet, including payment or delivery r ynllr. overriding royalty and any olher payments out of production, to be the entire pio-
duction ?r uninzed minerals 1rom the land to which ullo:ued in the same manner as though produced therofrom under the terms of this lease,
the revermonary estate of any term royalty or mineral ostate agrees that the mnul af mynu? pursuant l? this paragraph or of thut-in
royalties from a well on the unit thall satisfy any limitation of term uq\nnns pmdm:l:on ol oll er gas The formation of sny unil hercunder shall not
have the effect of exchanging or andferring any Interest under this lease between parties. Neither shall It impair the right of letsce 1o relense as pro-
m!ed in P 5 f, except 1hat lesses mt{ nol so release as to lands within & unit while there uroupenlmnl thereon for unitized mincrals
unless all eases are released at 1o lands within the unit. At any time while this lease is In fosce letsee may dissolve any unit established here-
under by (iling for record in IJl: public office wheee this lease {s tecorded 1 declaration to that effect, if a1 that time no operations are being conducted
thereon for unitized minerals Sabject to the pmmlon-.sol' this paragraph 4, 3 unit once established hereunder thall remain in force to long a1 any lease
subject thereto thall remain in force. If this leate now or herealter covers separate tracts, no pooling or unitization of royaity inlerests as between any
such separate tracly l; int d of shall be Inh'leﬂ of regull mmlzlm the nclulion of m:h separate tracts -ﬂthm ﬂ|l eaze but lessee ghall neverthe
I:u have ﬂu right to wuml.b;eupr 4 i 1 of a nmd'in this pars-
Flpll 4, the words “separate ract™ mean any tract \mﬁ royalty Menhl;l di f:ﬂng, now or hereafter, elther u 10 pmkl ar amounis, from r.hn at
o any uthu part of the leased premises.

5. If aperntlons are not conducted on taid land on or before the first annivertaty date hereof, this lease shall 1erminate as 10 both parties,
unl:u lessee on or before waid date thall ﬂh]trl 10 the further provisions hereof, pay ar 1ender to lestor or to lessar’s credit in the...

.County Bank of Read Bank at.. mxns....umnigan,...m 7l

or m which ghall continue s thc d wilﬂmu)of ch:n;e n owngrship of delay rental, royalties, or other moneys, the sum
5:00" (One_Hundred. Fifty Five 2 07100 Dorlara)

whlcll shall operate as delay rental and cover th'priﬂkge of deferring aperatians for one year from said date. In like manner and upon fike payments
of tenders, operalions may be further deferred fpr ke penod.r ol “'.E"" £3CN QUANE the prumary tenm. [[&1] any n:ne ihat lossee fhayl or tenders
delay rental, myulnhor other m JI. wo or more parties are m to be, entitied (o receive same, lessee may, :lta of any other method of
payment herein provided, pay or tender such rental, royalties, of mh:r maneys. in the manner heeein ?eclncd :hh!r]oul ly 16 such p:cm of $2pa-
ralely to each in accordance with their ective wmrﬂiipl thereof, a4 lessee may elect. Any paymen( hereunder may be made by check or drafi of
lessee depodited In m m.il or dliinrod 0 lessor ali 10 a depository bank on or before the last date o) payment. Said delay rental uunze portion:
able as 1o wd I:n ?""1 and 3 lulure 1o make nm r :gmnt or lender of delay rental as ta any portion of said land or as 1o any
interest therein shall no! fect this um a3 o any rllnn o utd ur 3% lo any interest therein a3 to which proper payment o tender is made.
Any paymeni of lender which is made in an attempl Lo ‘g-wmtnl but which it etrontous in whole oLm pati a3 1o partics, am

depository, shall nevertheless be wificient lo preven! IermlnaJon of lease and to exlen& the time winiin whic rations be conduct n’&?n
{he slamc manner as gh !mu paymen( had been made; provided, however, lessee shall correct such error ndihﬁ (30) days after jeuee
has received writlen notice thereof from lessor. Lessee may al any time and from fime to time execute and deliver to Im: ur le for record a release
or Teleases of thiv leas a1 1o ny part or all of sald land or of wny mineral or horizon thereunder, and thereby be relieved of all all obligations a3 1o the
lciru“md acreage or interest. I1 this lum 1 80 released as ta all minerals and herizans under a portion of inld land, tht delay rental and other payments

ted in accordance therewith L
T Toase Imme ety oo ﬂ‘;’;n.... pon be d in the that the acresge released bears to the acreage which was covered by

6. If a1t any tme or times durl di d, th
PRI, L. 16!’I’ﬂinll= o ’3 m:ju&géh: p;ml;r:‘ ?om“;o rations are conducted on said land and If all oper.luoru are discontinue 15 lease

the nineticth day aficr such discontinuance unless on or before m:h anniver
dale lewsee either {IF conducts operalions or (2} commences or u-'m#:e:‘lﬂo P,r,“"”t or tender of delay rental ety
datc is at the end o! “'Egﬂ wm. or ff 1Ileu Ilnn further anniversary ‘date of the primary term, 1his lease shall terminate at the end of such
term of on the ay a rllhml. whichever i1 the Ister date, unless an such Jll.e!' date either (1) lessec is conduct-
;nt opcuUum ar [i} the shut- in w.tl th

thons of paagnﬂ the provitons of paregraph 11 are :p&liclh Whenever used is ls: the word
mean apcmlam r |nﬁ any of 1 Inwlnh. drilling. mtlm compiedng. rewo! |I recompleting. dupenlng ng back
or n.p:unn of 3 well in scarch fo1 o1 in an of oil, gas, mlphur or other minerals, excavaling 3 mine, produchion af
oil. gas, siphur or other mineral, whether or not In pay;n; qunntilm.

. “e““n;“ ME 22649-/
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7. Lessee shall have the ulil.{'“ {rom royalty, of water, other thun from lexsor’s waler wells, and of nil_u.d.sl produced from sid land in
operations hereun the shall hwve the L at any time to remove all machinery and fixturds placed on land, including the 1 le
\d md’;nmm cating. No well thall be drilled nearer than zﬁ'rem 1o the house or bam now on wid fand without the consent of the lessor.

1hall pay for wmhmwmwmmpummtwonmlﬂ

8. The righis and estate of o iy hereto may be astigned (rom time 10 time in whole or in part and as 1o any mineral or bovizon, Al of
the covenants, ogl'lpnou. and coash _r::pr‘:s‘orlhh Itzn all extend o be hi«din‘.upen the y&ﬂu hereio, Lh!i‘ h:em.mm wsigns
nd successive W: No change ot division i oW of mld land, royalties, delay renfal, of other moneys, or any + howso-
ever effectad, thall Incresse the obligations or nish the ﬂﬁu of kesser, including, but not limited to, the lovation and wlrlng:;'o(“uu and the
e Shine S o et the P st ol ol bl b e o durer s
no o or nn o L] or o € o ) rental, or © r moneys, of the TECLIv same, ho
emcledn;:;hall be bind}'r? upon 1he then rocond owngy of ths Iease untll thicdy 00 ays At there s been fUMShod. o e Same, howsouer

or ils lace of business by lessor of kessor's heirt, suctustors, or 24| tice ol gch ol or division, supported by elther originals
ar dul;’ curli i?l of the u!ur{mmu aﬁ:h have bmn' or l(‘f“hlld %ut'_’n%ﬁ and yhin:!t:vidh::g such change «%nf‘fnu ol m:!ra"e’mn
of other di F be nev the opiniun of such ncord owner 1o establish the validity of such

records and 5[ 5. P L 'muz in

fﬂ"‘ﬁ' di . 1 any such change in ownership occurs by reason of the eath of the owner, lewsee may, nevertheless pay or tender such royalk
1, y rental, of other moneys, "H:errl thereal, to the credit of the decedent in 3 depository bank provided for ubove. In the event af a .
ment of this lesse as 1o any part (whe divided or undivided) of mid Jand. the delay rental payuble h d all b:::’; tionable as between
the Jeaschold owners, ratably sccording 1o the surface area or undivided Interests of vach, and default in detay rent payment by one shall
not affect the right of ather leaschold owners hercunder,

n the event lessor considers that lessee has not complied with all its obligations hereunder, both express and imolied, 1 shall notif;

lessee In wniting, setting out specifically in what respects fessee has breached this contract Lessee shall then have sixty (60) days after receipt 0

sid notice wit wh«:ﬁ to meel or commonce to meet all or any part of the breaches alle, h;‘; ssor. The service of said notice ggﬂl be pma:%tm
lo the bringing of any action by lessor on said lease for any cause, and o such action shall be ought untll the h&u of nx éu ) days after ser-
vice of such nolice on lesiee, Neither the service of sald notice nor the doing of any 3cts by lessee aimed to meet all of any o eged breaches
shall be deemed an admission or presumption that lessee has failed to petform all its abligations hereunder. If this tease Is cancelled for any cause, it
shall nevertheless remain in force and effect as 10 (1) sufliclent screage around each well 8 to which there are operalions to conujtute a drilling or
maximum allowable unic under applicable governmental regulations, (hut in no event less than forty acres), such acreage to be designated h? ledsee 33
ncarly as practicable in the form of a squarc centered at the well, or in such shape as then exisling np;cm‘ rules requise: and {2) any part of wid Jand

included m 3 pooled unlt on which thera are operations, Lessee shall also heve such easements on said land 85 are necessary (o operations on the
acreage so reisined

10 Lessar hercby warranis and agrecs to dofend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests
he shall be charged ly with any morigages, taxcs or other lichs. or interest and other ctmgg on sald land, bu lessor pgrtes thal lessee
shall have the right at any 1ime o pay or reduce same for Iessor, either before or after maturity, and be s ted to the rights of the holder thereal
and to deduct amounts so paid from 1 Iynl:ll:s or other payments ipmu- a1 which may become payable 1o lessor and/or assigns under thia lease, If
this lease covery 3 kess interest in the fas. lphur, or ather minerals in all or any part of s3id Jand than the entire and undivided fee simple cstate
{whether lcssor’s inlorest is horein ifled or not), or no inferest tharein. then the royalties, d:la tental, and other moneys accruing (tom any part
a 1o which this lcase covers less than such full inicrest, shall be paid only in the proportion which the tnterest therein. if mt. covered by this lease,

ar3 o the whale and undivided fec simple estate therein, All royalty intevest covered by this fease (whether or not owned ) shall be paid out
of, th: mmu r:kr::: provided, This l.mepj= shall be bnding ..'33.. e,l:h party who en:’::u'lﬂ It withoul regard to I'llc!hﬂbrl iuu)ouwd by Ei.lllhw
name as .

1L IE, while this fease is in force, a1, of 3Mer the expiration of the primary term hereof, it is not belng continued in force bY reason of the

shut-in well provisions of paragraph 3 Kercof, and lesice v nol conducting operations on £id land by reason of 1) any law, onder, rule of regulation.
hether or not sub ly delermined 1o be invalld) or (2) any olber couse, whether tmilar of dissimilar, (except financial) bevond the reason-

able control of kissec, the wmaﬁwmﬁ the dehz rental provisions hercof shall be extended until the first y date f}mo g 1

ty (W)dur more days following the removal of weh delaying cause, and this lease may be extended thereafter by operations a3 if such defay had not

ocourmed,

11 Lessor hercby ex ly relinquishes dower and releascs and waives all rights under and by virtue of the homestead exemption laws insofar
as they may o any wn)y ﬂl‘rcﬁhi p«m%';c for which this lcos: is made. en y B

IN WITNESS WHEREOF, this mstrument ix executed un the date first above written.
Signed in the presence of:

P =]

L Sgeelll

No.

sTate op__Michizan ACKNOWLEDGEMENT
county or Hillsdale

Before me the undersigned suthorty p ity mpp i the ab d 4 '
e S rncilGia us. an%ﬁvife )
known to me to be the peron(s) described in and who executed the within t, who ged tharl_hey did slgn ind executs

forcgoing ail, gzs and mineral leme and (hat the same s MERTEM) (their) (1ee act and deed.
IN TESTIMONY WHEREOF I hove herunto arbmcribed my name ot _055€0, Michigan
his___15th day of —_January e 77

My Commission Expires

4

ames C, Spradlin otary Public In 8ad for
Decembar 23, 1978 %ﬁd rfﬁ“ﬁ'fﬁ""—-— Coungy,.Michigan
ng sdale County, l?ichigan
STATE OF ACKNOWLEDGEMENT
COUNTY OF
Before me the undemigned authodty p y app d the above-named
known fto me to be the person(s) described in and who executed the within i who ackn dued that _he_ did sign and execute the
foregaing ofl, gm and mineral lesse and that the same is his (her) (theis) free act and deed
IN TESTIMONY WHEREOF ) have h ibed my nams st
this day of 19
My Commisdon Expires
Notary Public in and for
County,
e i prepared by_ 9+ C. Spradlin of Ixaverse City Michigan
This lesse wes flied the day of FEB 23 1977 .19 v D0 odlak B .m and

y
recorded in Book %\ Page . SRD___of the Dnn Bas Records of this offica, 6 ipm

<ty &, (hei”
v

of




